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|sThisCycle Finished?

Euro -- Spot Rate versus US$
Weekly Since Launch as of 28 May 2004
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Valuation Cycles of FX RatesAreVery Long

Euro Historical Perspective
Using DM as a Proxy
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Unlikely that Economic Shifts Have Been Made

k!

Euro Valuation

Relative to the US Daollar
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Trade-Weighted Results Are Different

Inverse TW Value of US$

Daily Since Euro: as of 25 May 2004
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Trade-Weighted ResultsAre VERY Different:
$versus Euro -29.2%
$ on trade-weighted basis-10.9%

Inverse TW Value of US$ Euro -- Spot Rate versus US$
Daily Since Euro: as of 25 May 2004 Weekly Since Launch as of 28 May 2004
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Different Srategies. Same Result

Euro versus the Yen & Dollar
Spot Rates [DEM prior to 1999]
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Different Paths to the Same Place

Dollar Value Since Euro Launch
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Oil Prices. A Taste of Thingsto Come

US Spot Crude Prices
Daily Close 1/2/86 to 5/25/04
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Deflation 1s Sill With Us

CPI Inflation
as of May 2004
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Follow the Money

Real Interest Rates
as of 30 April 2004
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Euro [DM] Variance Ratios
Total Return

-~ EUR Entire Data Set --- EUR Last 5 Years
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